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To,

The Board of Directors
Bharat Coking Coal Limited
Koyla Bhawan, Koyla Nagar,
Dhanbad, Jharkhand — 826005
India

(the “Company”)

IDBI Capital Markets & Securities Limited
6th Floor, IDBI Tower,

WTC Complex

Cufte Parade, Mumbai 400 005,

Maharashtra, India

ICICI Securities Limited
ICICI Securities,

Appasaheb Marathe Marg,
Prabhadevi, Mumbai- 400025,
Maharashtra, India

(‘IDBI Capital Markets and Securities Limited’ and ‘TCICI Securities Limited’ collectively referred to as “Book
Running Lead Managers” or "BRLMs")

Dear Sirs / Madams,

Re: Proposed initial public offering of equity shares of face value of ¥ 10 each (the “Equity Shares”) by Bharat
Coking Coal Limited (the “Company™) by way of an offer for sale by Selling Shareholder (“Offer™).

Subject: Certificate on Special Tax Benefits

We, Nag & Associates, Chartered Accountants, are the Statutory Auditors of the Company and we have been
informed that the Company proposes to file the Red Herring Prospectus (“RHP”) and the Prospectus with Registrar
of Companies, Jharkhand at Ranchi (“RoC”), the Securities and Exchange Board of India (“SEBI”), BSE Limited
and National Stock Exchange of India Limited (collectively, the “Stock Exchanges™) and any other documents or
materials to be issued in relation to the Offer (collectively with the RHP and Prospectus, the “Offer Documents™) in
accordance with the provisions of the Companies Act, 2013, the Securities and Exchange Board of India (Issue of
Capital and Disclosure Requirements) Regulations, 2018, as amended (“ICDR Regulations™) and applicable laws.

We have received a request from the Company to issue a certificate in connection with the Issue in respect of special
tax benefits (under direct and indirect tax laws in India) together with the report available to the Company, its
shareholders and material subsidiary.

We report that the enclosed statement in the Annexure A. states the possible special tax benefits under direct and
indirect tax laws and Income tax Rules, 1962 including amendments made by the Finance Act, 2025 and as applicable
for financial year 2025-2026 relevant to assessment year 2026-2027 (hereinafter referred to as “Income Tax Laws™),
the Central Goods and Services Tax Act, 2017, the Integrated Goods and Services Tax Act, 2017, respectlve State
Goods and Serwccs Tax Act, 2017, respective Union Ter rnory Goods and Services Tax Act 201 oms Act,




f ) ; Head Office:

| % de G‘Zﬂssocwtes C/52. Ground Floor,

Dl \_/" Chartered Accountants Baramunda Housing Board Colony (HIG)
Bhubaneshwar, Pin-751 003,0disha, India
Tele/fax : + 91 — 674 — 2355022
E-mail:nagandassociates@gmail.com

Dhanbad Branch Office:

Gali No. 11, Jai Prakash Nagar,
P.O.:C.M.R.1., Dhanbad, Pin: 826001

Foreign Trade Policy presently in force in India, available to the Company and its shareholders Several of these
benefits are dependent on the Company, its shareholders as the case may be, fulfilling the conditions prescribed under
the relevant provisions of the statute. Hence, the ability of the Company, its shareholders to derive the special tax
benefits is dependent upon their fulfilling such conditions, which based on business imperatives the Company, and its
shareholders faces in the future, the Company and its shareholders may or may not choose to fulfill.

The benefits discussed in the enclosed Statement cover only special tax benefits available to the Company, and to the
sharcholders of the Company and are not exhaustive and also do not cover any general tax benefits available to the
Company. Further, any benefits available under any other laws within or outside India have not been examined and
covered by this Statement.

This statement of possible special tax benefits is required as per Schedule VI (Part A)(9)(L) of the SEBI ICDR
Regulations. The benefits discussed in the enclosed Annexure A are not exhaustive, This statement is only intended
to provide general information to the investors and is neither designed nor intended to be a substitute for professional
tax advice. In view of the individual nature of the tax consequences and the changing tax laws, each investor is
advised to consult his or her own tax consultant with respect to the specific tax implications arising out of their
participation in the Offer, Neither are we suggesting nor advising the investor to invest in the Offer based on this
statement.

We do not express any opinion or provide any assurance as to whether:

(i) the Company. or its shareholders will continue to obtain these benefits in future; or
(ii) the conditions prescribed for availing the benefits have been/would be met with.

The contents of the enclosed statement are based on information, explanations and representations obtained from the
Company and on the basis of our understanding of the business activities and operations of the Company.

We also consent to the references to us as “experts” as defined under Section 2(38) of the Companies Act, 2013, read
with Section 26(5) of the Companies Act, 2013 to the extent of the certification provided hereunder and included in
the draft red herring prospectus, red herring prospectus and prospectus of the Company or in any other material used
in connection with the Offer.

We hereby give consent to include this statement of special tax benefits in the RHP, the Prospectus and in any other
material used in connection with the Offer.

We also authorize you to deliver a copy of this certificate pursuant to the provisions of the Companies Act, 2013 to
SEBI, RoC, the Stock Exchanges or any other regulatory authorities in India as required by law. We also consent to
the inclusion of this certificate as a part of “Meaterial Contracts and Documents for Inspection” which will be
available for public for inspection from date of the filing of the RHP until the Bid/ Offer Closing Date and upload the
same with the repository maintained by the refevant authorities in connection with this Offer. We further consent to
include our reports/ certificates/ letters, in full or in parts, in the Offer Documents or such other documents to be
issued by the Company in relation to the Offer.

We, the Statutory Auditors, assume full responsibility for the veracity and adequacy of the information contained in
this certificate and confirm that, to the best of our knowledge and belief, this certificate has been prepared in
accordance with the applicable laws as amended and the rules made thereunder, as well as the regulations and
guidelines issued by SEBI and other regulatory authorities.

This certificate (including annexure) is for information and for inclusion (in part or full) in the RHP, the Prospectus
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material, and may be relied upon by the Company, the Book Running Lead Managers and their affiliates and the legal
advisors appointed by the Company and the Book Running Lead Managers in relation to the Offer.

We hereby consent to the submission of this certificate as may be necessary to SEBI, the RoC. the relevant stock
exchanges, repositories of Stock Exchanges and any other regulatory authority and/or for the records to be maintained
by the Book Running Lead Managers and their affiliates and in accordance with applicable law.

We hereby consent to this certificate being disclosed by the Book Running lead Managers, if required (i) by reason
of any law, regulation or order of a court or by any governmental or competent regulatory authority, or (ii) in seeking
to establish a defence in connection with, or to avoid, any actual, potential or threatened legal, arbitral or regulatory
proceeding or investigation.

We undertake to inform the Book Running Lead Managers promptly, in writing of any changes, intimated to us by the
management of the Company in writing, to the above information until the Equity Shares commence trading on the
relevant stock exchanges, pursuant to the Offer. In the absence of any such communication from us, the above
information should be considered as updated information until the Equity Shares commence trading on the stock
exchanges, pursuant to the Offer.

All capitalized terms used herein and not specifically defined shall have the same meaning as ascribed to them in the
Offer Documents.

A F\SSOC For Npg' & Associates
7,

I AChartexed Accountants

istra . 312063E

A Indranath Nag
Partner

e .".c,cﬂ??’ embership No.: 050531
“UDIN: 25050531 BMIKRF4047

Place: Dhanbad
Date: December 09. 2025

Ce:
Legal Counsel to the Company as to Indian Law

J. Sagar Associates

One Lodha Place, 27th Floor,
Senapati Bapat Marg,

Lower Parel, Mumbai - 400013,
Maharashtra, India

Legal Counsel to the Book Running Lead Managers as to [ndian Law
Dentons Link Legal
5 Link Road, Block M,

Jangpura Extension — 110014,
New Delhi, India

Branches also at Kolkata. New Delhi & Hyderabad
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Legal Counsel as to International Laws

Hogan Lovells Lee & Lee
50 Collyer Quay

#10-01 OUE Bayfront
Singapore 049 321

Branches also at Kolkata, New Delhi & Hyderabad
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ANNEXURE A

STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO BHARAT COKING COAL
LIMITED (the “Company”) AND ITS SHAREHOLDERS UNDER THE APPLICABLE DIRECT AND
INDIRECT TAXATION LAWS IN INDIA

Outlined below are the possible special tax benefits available to the Company and its shareholders under the taxation
laws. These possible special tax benefits are dependent on the Company and its shareholders fulfilling the conditions
prescribed under the taxation laws. Hence, the ability of the Company and its sharcholders to derive the possible
special tax benefits is dependent upon fulfilling such conditions, which are based on business imperatives it faces in
the future, it may or may not choose to fulfil.

A. STATEMENT OF POSSIBLE DIRECT TAX BENEFITS

1. Direct tax benefits available to the Company

The Income Tax Act, 1961 (the “Act”), including the amendments introduced by the Finance Act. 2025. One such
provision is under Section |15BAA, which offers a concessional tax rate of 22% (plus surcharge and cess), available
as an option for companies that choose not to claim any exemptions or deductions. Additionally, the Act incorporates
provisions related to Double Taxation Avoidance Agreements (DTAA), which provide reduced withholding tax rates
for cross-border transactions. This is particularly advantageous for government companies engaged in global projects,
as it allows them to benefit from these reduced tax rates in international operations,

2. Direct tax benefits available to the shareholders of the Company
There are no special tax benefits available to the sharcholders of the Company for investing in the equity shares of the

Company.

B. STATEMENT OF POSSIBLE INDIRECT TAX BENEFIT

1. Indirect tax benefits available to the Company

The Central Goods and Services Tax (CGST) Act, 2017 contains various provisions that provide exemptions and
benefits. Section 11 empowers the government to exempt goods or services from tax, either absolutely or subject to
conditions, through notifications. Specifically, Notification No. 12/2017-Central Tax (Rate) exempts certain
services from CGST, including pure services (excluding works contract services or other composite supplies
involving goods) provided to the government or local authorities. Additionally, income earned from extending
deposits, loans, or advances, represented by way of interest or discount, is exempted from GST. This means that
interest income earned by a company is not subject to GST. Section 16 allows companies to claim Input Tax Credit
(ITC) on goods or services used in the course or furtherance of business, subject to conditions. Furthermore, Section
54 provides for a refund of tax on inputs or input services used in making zero-rated supplies, including exports.

The Integrated Goods and Services Tax (IGST) Act, 2017 also includes important provisions. Section 16 treats
supplies of goods or services for export or to Special Economic Zones (SEZs) as zero-rated supplies, making them
eligible for a refund of input taxes. Additionally, Seetion 20 ensures that provisions from the CGST Act, such as
those related to input tax credit, refunds, and exemptions, are applicable to IGST as well.

The Customs Act, 1962 and Customs Tariff Act, 1975 provide further benefits and exemptions. Section 25 of the
Customs Act grants thc govunment the power to exempt goods from customs duty by noti f'catlon enher absolutely

Branches also at Kolkata, New Delhi & Hyderabad
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concessional customs duty rate for specific projects, including infrastructure and power projects. The Export
Promotion Capital Goods (EPCG) Scheme enables the import of capital goods at zero customs duty for pre-
production, production, and post-production activities, provided there is an export obligation. Additionally, Customs
Notification No. 50/2017-Customs offers exemptions or concessional customs duty rates for specified goods, subject
to conditions.

2. Indirect tax benefits available to the shareholders of the Company
There are no special tax benefits available to the shareholders of the Company for investing in the equity shares of the
Company.

Noftes:

a) The above is as per the current laxation laws in force in India.

b) The above Statement of possible special tax benefits sets out the provisions of Taxation Laws in a summary manner
only and is not a complete analysis or listing of all the existing and potential tax consequences of the purchase,
ownership and disposal of equity shares of the Company.

¢) The possible special tax benefits are subject to conditions and eligibility which need to bhe examined for tax
implications.

d) This Statement does not discuss any tax consequences in any country outside India of an investment in the equity
shares of the Company. The shareholders / investors in any country oulside India are advised to consult their own
professional advisors regarding possible income tax consequences that apply to them.
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